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less the amounts of reserve require-
ments for depreciation and amortiza-
tion of the property acquired. If the ac-
tual original cost is not known, the en-
tries in this account shall be based
upon an estimate of such costs.

(b) The amounts recorded in this ac-
count with respect to each property ac-
quisition (except land and artworks)
shall be disposed of, written off, or pro-
vision shall be made for the amortiza-
tion thereof, as follows:

(1) Debit amounts may be charged to
Account 7370, Special Charges, in whole
or in part, or amortized over a reason-
able period through charges to Account
7360, Other Nonoperating Income, with-
out further direction or approval by
this Commission. When specifically ap-
proved by this Commission, or when
the provisions of paragraph (b)(3) of
this section apply, debit amounts shall
be amortized to Account 6565, Amorti-
zation Expense—Other.

(2) Credit amounts shall be disposed
of in such manner as this Commission
may approve or direct, except for cred-
it amounts referred to in paragraph
(b)(3) of this section.

(3) Within one year from the date of
inclusion in this account of a debit or
credit amount with respect to a cur-
rent acquisition, the company may dis-
pose of the total amount from an ac-
quisition of telephone plant by a lump-
sum charge or credit, as appropriate, to
Account 6565 without further approval
of this Commission, provided that such
amount does not exceed $100,000 and
that the plant was not acquired from
an affiliated company.

§ 32.2006 Nonoperating plant.
(a) This account shall include the

company’s investment in regulated
property which is not includable in the
plant accounts as operating tele-
communications plant. It shall include
the company’s investment in tele-
communications property held for sale.
(Note also Account 1406, Nonregulated
Investments.)

(b) Subsidiary records shall be main-
tained to show the character of the
amounts carried in this account.

§ 32.2007 Goodwill.
(a) This account shall include any

portion of the plant purchase price

that cannot be assigned to specifically
identifiable property acquired and such
amount should be identified as ‘‘good-
will’’. Such amounts included in this
account shall be amortized to Account
7360, Other Nonoperating Income, on a
straight line basis over the remaining
life of the acquired plant, not to exceed
40 years.

(b) The amounts included in this ac-
count shall be maintained to show the
nature of each amount.

§ 32.2110 Land and support assets.
This account shall be used by Class B

companies to record the original cost
of land and support assets of the type
and character required of Class A com-
panies in Accounts 2111 through 2124.

§ 32.2111 Land.
(a) This account shall include the

original cost of all land held in fee and
of easements, and similar rights in
land having a term of more than one
year used for purposes other than the
location of outside plant (see Accounts
2411 through 2441) or externally mount-
ed central office equipment (see Ac-
counts 2211 and 2212). It shall also in-
clude special assessments upon land for
the construction of public improve-
ments.

(b) When land, together with build-
ings thereon, is acquired, the original
cost shall be fairly apportioned be-
tween the land and the buildings and
accounted for accordingly. If the plan
of acquisition contemplates the re-
moval of buildings, the total cost of
the land and buildings shall be ac-
counted for as the cost of the land, and
the salvage value of the buildings when
disposed of shall be deducted from the
cost of the land so determined.

(c) Annual or more frequent pay-
ments for use of land shall be recorded
in the rent subsidiary record category
for Account 6121, Land and Building
Expense.

(d) When land is acquired for which
there is not a definite plan for its use
in telecommunications service, its
costs shall be included in Account 2006,
Nonoperating Plant.

(e) When land is acquired in excess of
that required for telecommunications
purposes, the cost of such excess land
shall be included in Account 2006.
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